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DEPARTMENT OF THE TREASURY

Internal Revenue Service

Proposed Collection; Comment
Request for Forms 6466 and 6467

AGENCY: Internal Revenue Service (IRS),
Treasury.
ACTION: Notice and request for
comments.

SUMMARY: The Department of the
Treasury, as part of its continuing effort
to reduce paperwork and respondent
burden, invites the general public and
other Federal agencies to take this
opportunity to comment on proposed
and/or continuing information
collections, as required by the
Paperwork Reduction Act of 1995,
Public Law 104–13 (44 U.S.C.
3506(c)(2)(A)). Currently, the IRS is
soliciting comments concerning Form
6466, Transmittal of Forms W–4
Reported Magnetically/Electronically,
and Form 6467, Transmittal of Forms
W–4 Reported Magnetically/
Electronically (Continuation).
DATES: Written comments should be
received on or before July 28, 1997 to be
assured of consideration.
ADDRESSES: Direct all written comments
to Garrick R. Shear, Internal Revenue
Service, room 5571, 1111 Constitution
Avenue NW., Washington, DC 20224.
FOR FURTHER INFORMATION CONTACT:
Requests for additional information or
copies of the information collection
should be directed to Carol Savage,
(202) 622–3945, Internal Revenue
Service, room 5569, 1111 Constitution
Avenue NW., Washington, DC 20224.

SUPPLEMENTARY INFORMATION:

Title: Form 6466, Transmittal of
Forms W–4 Reported Magnetically/
Electronically and Form 6467,
Transmittal of Forms W–4 Reported
Magnetically/Electronically
(Continuation).

OMB Number: 1545–0314.
Form Number: Forms 6466 and 6467.
Abstract: Under regulation section

31.3402(f)(2)-1(g), employers are
required to submit certain withholding
certificates (Form W–4) to the Internal
Revenue Service. Transmittal Form
6466 and the continuation sheet Form
6467 are submitted by an employer, or
an authorized agent of the employer,
who will be reporting submissions of
Form W–4 on magnetic/electronic
media.

Current Actions: Publication 1245,
Specifications for Filing Form W–4,
Employee’s Withholding Allowance
Certification on Magnetic Tape and 51⁄4
or 31⁄2 inch Magnetic Diskettes, is being

revised in 1997. Due to changes in
Publication 1245, Forms 6466 and 6467
are also being revised. Most of the
information collected on these forms
will remain essentially the same.
However, the layout of the forms is
changing. Boxes 6 and 9 on Form 6466
are being eliminated and consolidated
in revised Box 10 of the new form. Box
12 is being eliminated because the
information is no longer necessary. The
Martinsburg Computing Center will now
be accepting electronic filing of Form
W–4 along with additional types of
magnetic media listed on the form. The
layout of Form 6467 is being changed to
parallel the changes to Form 6466.

Type of Review: Revision of a
currently approved collection.

Affected Public: Business or other for-
profit organizations, not-for-profit
institutions, farms, and Federal, state,
local or tribal governments.

Estimated Number of Respondents:
100.

Estimated Time Per Respondent: 1
hour, 20 minutes.

Estimated Total Annual Burden
Hours: 133.

The following paragraph applies to all
of the collections of information covered
by this notice:

An agency may not conduct or
sponsor, and a person is not required to
respond to, a collection of information
unless the collection of information
displays a valid OMB control number.
Books or records relating to a collection
of information must be retained as long
as their contents may become material
in the administration of any internal
revenue law. Generally, tax returns and
tax return information are confidential,
as required by 26 U.S.C. 6103.

Request for Comments
Comments submitted in response to

this notice will be summarized and/or
included in the request for OMB
approval. All comments will become a
matter of public record. Comments are
invited on: (a) Whether the collection of
information is necessary for the proper
performance of the functions of the
agency, including whether the
information shall have practical utility;
(b) the accuracy of the agency’s estimate
of the burden of the collection of
information; (c) ways to enhance the
quality, utility, and clarity of the
information to be collected; (d) ways to
minimize the burden of the collection of
information on respondents, including
through the use of automated collection
techniques or other forms of information
technology; and (e) estimates of capital
or start-up costs and costs of operation,
maintenance, and purchase of services
to provide information.

Approved: May 22, 1997.
Garrick R. Shear,
IRS Reports Clearance Officer.
[FR Doc. 97–14071 Filed 5–28–97; 8:45 am]
BILLING CODE 4830–01–U

DEPARTMENT OF THE TREASURY

Internal Revenue Service

[Delegation Order No. 172 (Rev. 5)]

Delegation of Authority

AGENCY: Internal Revenue Service (IRS),
Treasury.
ACTION: Delegation of authority.

SUMMARY: The authority of the
Commissioner of Internal Revenue to
waive all or part of the excise tax
imposed under section 4971(f) of the
Internal Revenue Code (Code) with
respect to liquidity shortfalls within the
meaning of section 412(m)(5)(E) of the
Code is delegated to the Director,
Employee Plans Division, and may be
redelegated to branch chiefs within the
division. The text of the delegation
order appears below.
EFFECTIVE DATE: June 15, 1997.
FOR FURTHER INFORMATION CONTACT: John
H. Turner, CP:E:EP:P:2, Room 6702,
1111 Constitution Avenue, NW.,
Washington, DC 20224, (202) 622–6214
(not a toll-free number).

Delegation Order No. 172 (Rev. 5)
Effective: June 15, 1997.
Waiver of Excise Taxes Imposed

Under Section 4971 of the Internal
Revenue Code.

Authority: To waive all or part of the 100%
excise imposed under section 4971(b) of the
Internal Revenue Code in accordance with
subsection (b) of section 3002 of the
Employee Retirement Income Security Act of
1974 (ERISA).

Delegated to: Director, Employee
Plans Division.

Redelegation: This authority may be
redelegated to branch chiefs within the
division for waivers that are not deemed
substantial. For purposes of this order,
a substantial waiver is a waiver of the
additional tax liability resulting from a
computation based on an accumulated
funding deficiency in excess of one
million dollars.

Authority: To waive all or part of the
excise tax imposed by section 4971(f) of the
Internal Revenue Code with respect to
liquidity shortfalls within the meaning of
section 412(m)(5)(E).

Delegated to: Director, Employee
Plans Division.

Redelegation: This authority may be
redelegated to branch chiefs within the
division.
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Source of Authority: Treasury Order 150–
10.

To the extent that the authority
previously exercised consistent with
this order may require ratification, it is
hereby affirmed and ratified.

This order supersedes Delegation
Order No. 172 (Rev. 4), which was
effective 12–31–96.

Approved: April 15, 1997.
James E. Donelson,
Acting Chief Compliance Officer.
[FR Doc. 97–14069 Filed 5–28–97; 8:45 am]
BILLING CODE 4830–01–U

DEPARTMENT OF THE TREASURY

Internal Revenue Service

[SPR–104006–97]

Mark-to-Market Valuation Software

AGENCY: Internal Revenue Service (IRS),
Treasury.
ACTION: Solicitation for comments.

SUMMARY: The IRS is soliciting
comments on the scope, algorithms, and
use of its new software to provide
historic market values for certain
financial instruments.
DATES: Comments are requested on or
before July 28, 1997.
ADDRESSES: Send written comments to:
Internal Revenue Service, Attn:
CC:DOM:CORP:R (SPR–104006–97),
room 5226, POB 7604, Ben Franklin
Station, Washington, DC. 20044.
Alternatively, respondents may hand
deliver written comments to
CC:DOM:CORP:R (SPR–104006–97),
Courier’s Desk, Internal Revenue
Service, 1111 Constitution Ave., NW.,
Washington, DC., or may submit
comments electronically via the IRS
Internet site at: http://
www.irs.ustreas.gov/prod/taxlregs/
comments.html.
FOR FURTHER INFORMATION CONTACT:
Suzanne J. Boulé at 212–298–2116 (not
a toll-free number).

SUPPLEMENTARY INFORMATION:

Background
Section 475 of the Internal Revenue

Code requires that dealers in securities
use a mark-to-market method of
accounting. Under that method,
inventory securities must be included in
inventory at fair market value. For a
security that is not inventory in the
hands of the dealer and that is held at
the close of a taxable year, the dealer
must recognize gain or loss as if the
security were sold for its fair market
value on the last business day of that
taxable year.

The IRS intends to implement mark-
to-market valuation software to assist
with the administration of section 475.
The software is being developed by the
Los Alamos National Laboratory under
the supervision of the IRS’s Office of
Financial Products and Transactions.
The software will be used to compute
ranges of values for various financial
instruments.

Comments
The IRS is soliciting comments from

the public concerning this new
software. Comments are invited
concerning the scope, algorithms, use,
and other aspects of the software.

Scope

The software can compute a range of
values for interest rate swaps; currency
swaps; path-independent caps, floors,
and collars; path-dependent caps, floors,
and collars; ndex-amortizing swaps;
European options on any of the above;
and American and mid-Atlantic
(Bermudan) options on path-
independent instruments. The IRS
invites comments concerning which
instruments should be included in the
scope of the software for various historic
periods.

Algorithms

The software uses models of the term
structure of interest rates developed by
Black, Derman, and Toy [1]; Black and
Karasinski [2]; Heath, Jarrow, and
Morton [3,4,5]; Ho and Lee [6]; and Hull
and White [7]. These models are widely
used in the financial products industry.
The IRS invites comments concerning
which models should be used by the
software for various historic periods.

Use

The software uses models and
financial data appropriate to the date as
of which a financial instrument is to be
valued. The models are calibrated to
match market data for swaps, caps,
floors, and swaptions on that date. For
this purpose, the IRS has acquired
extensive databases of historical interest
rates, currency exchange rates, and
interest rate and currency derivative
data. The IRS invites comments
concerning the use of the models,
including the derivation of inputs to the
models from these databases.

Credit Risk, Etc.

In industry practice, the values
computed using the basic models are
often adjusted to reflect credit risk and
other factors. The IRS invites comments
concerning which, if any, such
adjustments are appropriate for
valuations under section 475 and

concerning the methods by which any
adjustments should be effected. More
generally, the IRS invites comments
identifying any reason why there might
be differences between the values
produced by the software and the values
that should be taken into account under
section 475. The IRS also invites
suggestions regarding appropriate ways
to reconcile those differences.

Batch Processing

The software currently supports on-
line interactive processing of single
instruments, and will soon support off-
line batch processing of portfolios of
instruments. The IRS invites comments
on the implementation of batch
processing.

Comments are requested on or before
July 28, 1997. Written comments should
be sent to: Internal Revenue Service,
Attn: CC:DOM:CORP:R (SPR–104006–
97), room 5226, POB 7604, Ben Franklin
Station, Washington, DC. 20044.
Alternatively, respondents may hand
deliver written comments to
CC:DOM:CORP:R (SPR–104006–97),
Courier’s Desk, Internal Revenue
Service, 1111 Constitution Ave., NW.,
Washington, DC., or may submit
comments electronically via the IRS
Internet site at: http://
www.irs.ustreas.gov/prod/taxlregs/
comments.html.

If a respondent is submitting written
comments, a signed original and eight
(8) copies are requested. All comments
will be available for public inspection
and copying in their entirety.
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