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of Management and Budget (““OMB”’) for
extension and approval.

Rule 23c-3 under the Investment
Company Act of 1940 [17 CFR 270.23c—
3] permits certain closed-end
investment companies (‘‘closed-end
funds” or “funds”) periodically to offer
to repurchase from shareholders a
limited number of shares at net asset
value. The rule includes several
reporting and recordkeeping
requirements. The fund must send
shareholders a notification that contains
specified information each time the
fund makes a repurchase offer (on a
quarterly, semi-annual, or annual basis,
or for certain funds, on a discretionary
basis not more often than every two
years). The fund also must file copies of
the shareholder notification with the
Commission (electronically through the
Commission’s Electronic Data
Gathering, Analysis and Retrieval
System (““EDGAR”’) or by sending three
paper copies) attached to Form N-23c—
3[17 CFR 274.221], a cover sheet that
provides limited information about the
fund and the type of offer the fund is
making.* The fund must describe in its
annual report to shareholders to fund’s
policy concerning repurchase offers and
the results of any repurchase offers
made during the reporting period. The
fund’s board of directors must adopt
written procedures designed to ensure
that the fund’s investment portfolio is
sufficiently liquid to meet its repurchase
obligations and other obligations under
the rule. The board periodically must
review the composition of the fund’s
portfolio and change the liquidity
procedures as necessary. The fund also
must file copies of advertisements and
other sales literature with the
Commission as if it were an open-end
investment company subject to section
24 of the Investment Company Act [15
U.S.C. 80a—24] and the rules that
implement section 24.2

The requirement that the fund send a
notification to shareholders of each offer
is intended to ensure that a fund
provides material information to
shareholders about the terms of each
offer, which may differ from previous
offers on such matters as the maximum
amount of shares to be repurchased (the
maximum repurchase amount may

1Form N-23c-3 requires the fund to state its
registration number, its full name and address, the
date of the accompanying shareholder notification,
and the type of offer being made (periodic,
discretionary, or both).

2Rule 24b-3 under the Investment Company Act
[17 CFR 270.24b-3], however, would generally
exempt the fund from that requirement when the
materials are filed instead with the National
Association of Securities Dealers (“NASD”), as
nearly always occurs under NASD procedures,
which apply to the underwriter of every fund.

range from 5% to 25% of outstanding
shares). The requirement that copies be
sent to the Commission is intended to
enable the Commission to monitor the
fund’s compliance with the notification
requirement. The requirement that the
shareholder notification be attached to
Form N-23c-3 is intended to ensure
that the fund provides basic information
necessary for the Commission to process
the notification and to monitor the
fund’s use of repurchase offers. The
requirement that the fund describe its
current policy on repurchase offers and
the results of recent offers in the annual
shareholder report is intended to
provide shareholders current
information about the fund’s repurchase
policies and its recent experience. The
requirement that the board approve and
review written procedures designed to
maintain portfolio liquidity is intended
to ensure that the fund has enough cash
or liquid securities to meet its
repurchase obligations, and that written
procedures are available for review by
shareholders and examination by the
Commission. The requirement that the
fund file advertisements and sales
literature as if it were an open-end
investment company is intended to
facilitate the review of these materials
by the Commission or the NASD to
prevent incomplete, inaccurate, or
misleading disclosure about the special
characteristics of a closed-end fund that
makes periodic repurchase offers.

The Commission estimates that 10
funds currently rely upon the rule. The
Commission estimates that each fund
spends approximately 80 hours
annually in preparing, mailing, and
filing shareholder notifications for each
repurchase offer, 4 hours annually in
preparing and filing Form N-23c-3, 6
hours annually in preparing disclosures
in the annual shareholder report
concerning the fund’s repurchase policy
and recent offers, 28 hours annually in
preparing procedures to protect
portfolio liquidity, and 8 hours annually
in performing subsequent reviews of
these procedures. The total annual
burden of the rule’s paperwork
requirements for all funds thus is
estimated to be 1,260 hours. This
represents an increase of 940 hours from
the prior estimate of 320 hours. The
increase results primarily from the
recognition that sending notifications to
shareholders and completing Form N—
23c—3 imposes burdens in addition to
the burden of preparing and filing the
shareholder notifications with the
Commission.® The remaining increase

3The Commission has not previously submitted
to OMB a request for approval under the Paperwork

results from a more accurate calculation
of the component parts of other
previously combined information
burdens.

The estimate of average burden hours
is made solely for the purposes of the
Paperwork Reduction Act. The estimate
is not derived from a comprehensive or
even a representative survey or study of
the costs of Commission rules and
forms.

Written comments are invited on: (a)
whether the collections of information
are necessary for the proper
performance of the functions of the
Commission, including whether the
information has practical utility; (b) the
accuracy of the Commission’s estimate
of the burdens of the collections of
information; (c) ways to enhance the
quality, utility, and clarity of the
information collected; and (d) ways to
minimize the burdens of the collections
of information on respondents,
including through the use of automated
collection techniques or other forms of
information technology. Consideration
will be given to comments and
suggestions submitted in writing within
60 days of this publication.

Please direct your written comments
to Michael E. Bartell, Associate
Executive Director, Office of
Information Technology, Securities and
Exchange Commission, Mail Stop 04,
450 5th Street, N.W., Washington, DC
20549.

Dated: February 25, 1998.
Margaret H. McFarland,
Deputy Secretary.
[FR Doc. 98-5727 Filed 3-4-98; 8:45 am]
BILLING CODE 8010-01-M

SECURITIES AND EXCHANGE
COMMISSION

Sunshine Act Meeting

Notice is hereby given, pursuant to
the provisions of the Government in the
Sunshine Act, Pub. L. 94-409, that the
Securities and Exchange Commission
will hold the following meetings during
the week of March 9, 1998.

An open meeting will be held on
Tuesday, March 10, 1998, at 10:00 a.m.
A closed meeting will be held on
Tuesday, March 10, 1998, following the
10:00 a.m. open meeting.

Commissioners, Counsel to the
Commissioners, the Secretary to the
Commission, and recording secretaries
will attend the closed meeting. Certain
staff members who have an interest in
the matters may also be present.

Reduction Act for the collection of information in
Form N-23c-3.
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The General Counsel of the
Commission, or his designee, has
certified that, in his opinion, one or
more of the exemptions set forth in 5
U.S.C. 552b(c)(4), (8), (9)(A) and (10)
and 17 CFR 200.402(a) (4), (8), (9)(i) and
(10), permit consideration of the
scheduled matters at the closed meeting.

Commissioner Johnson, as duty
officer, voted to consider the items
listed for the closed meeting in a closed
session.

The subject matter of the open
meeting scheduled for Tuesday, March
10, 1998, at 10:00 a.m., will be:

(1) Consideration of whether to
amend Form N-1A. Form N-1A is used
by mutual funds to register under the
Investment Company Act of 1940 and
the Securities Act of 1933. The
amendments are intended to improve
fund prospectus disclosure and to
promote more effective communication
of information about funds to investors.
The amendments would focus
prospectus disclosure on essential
information about a particular fund that
would assist investors in deciding
whether to invest in that fund. The
amendments also would minimize
prospectus disclosure about technical,
legal, and operational matters that
generally are common to all funds.

Consideration of whether to adopt
rule 498 under the Securities Act of
1933. Rule 498 would permit a mutual
fund to offer investors a new disclosure
document called a “profile”, which
summarizes key information about the
fund, including the fund’s investment
strategies, risks, performance, and fees,
in a concise, standardized format. The
profile would offer investors the option
of purchasing the fund’s shares after
reviewing the information in the profile
or after requesting and reviewing the
fund’s prospectus (and other
information). An investor deciding to
purchase fund shares based on the
information in a profile would receive
the fund’s prospectus with the
confirmation of purchase.

(2) Consideration of whether to
propose a new registration form, Form
N-6, for insurance company separate
accounts registered as unit investment
trusts that offer variable life insurance
policies. The form would be used by
these separate accounts to register under
the Investment Company Act of 1940
and to offer their securities under the
Securities Act of 1933. Form N-6 would
focus prospectus disclosure on essential
information that would assist an
investor in deciding whether to invest
in a particular variable life insurance
policy, minimize prospectus disclosure

about technical and legal matters,
improve disclosure of fees and charges,
and streamline the registration process
by replacing two forms that were not
specifically designed for variable life
insurance policies with a single form
tailored to these products. For further
information, contact Kevin M. Kirchoff
at (202) 942-0672.

The subject matter of the closed
meeting scheduled for Tuesday, March
10, 1998, following the 10:00 a.m. open
meeting, will be:

Institution of injunctive actions.

Institution and settlement of
administrative proceedings of an
enforcement nature.

At times, changes in Commission
priorities require alterations in the
scheduling of meeting items. For further
information and to ascertain what, if
any, matters have been added, deleted
or postponed, please contact: The Office
of the Secretary at (202) 942—-7070.

Dated: March 2, 1998.
Jonathan G. Katz,
Secretary.
[FR Doc. 98-5820 Filed 3-3-98; 11:36 am]
BILLING CODE 8010-01-M

SMALL BUSINESS ADMINISTRATION

[Declaration of Economic Injury Disaster
#9750]

State of Connecticut

New Haven County and the
contiguous Counties of Fairfield,
Hartford, Litchfield, and Middlesex in
the State of Connecticut constitute an
economic injury disaster loan area as a
result of a fire that occurred on January
28, 1998 in the Town of Branford.
Eligible small businesses and small
agricultural cooperatives without credit
available elsewhere may file
applications for economic injury
assistance for this disaster until the
close of business on November 19, 1998
at the address listed below or other
locally announced locations: Small
Business Administration, Disaster Area
1 Office, 360 Rainbow Blvd. South, 3rd
Fl., Niagara Falls, NY 14303.

The interest rate for eligible small
businesses and small agricultural
cooperatives is 4 percent.
(Catalog of Federal Domestic Assistance
Program No. 59002)

Dated: February 19, 1998.
Aida Alvarez,
Administrator.
[FR Doc. 98-5676 Filed 3—4-98; 8:45 am]
BILLING CODE 8025-01-P

SMALL BUSINESS ADMINISTRATION

[Declaration of Disaster #3062]

State of Delaware; and Contiguous
Counties in Maryland

Sussex County and the contiguous
County of Kent in the State of Delaware,
and Caroline, Dorchester, Wicomico,
and Worcester Counties in the State of
Maryland constitute a disaster area as a
result of damages caused by heavy rains
and flooding resulting from a Nor’easter
that occurred on February 4 and 5, 1998.
Applications for loans for physical
damage may be filed until the close of
business on April 27, 1998 and for
economic injury until the close of
business on November 24, 1998 at the
address listed below or other locally
announced locations: Small Business
Administration, Disaster Area 1 Office,
360 Rainbow Blvd., South 3rd Floor,
Niagara Falls, NY 14303.

The interest rates are:

Percent

For Physical Damage:
HOMEOWNERS WITH CREDIT
AVAILABLE ELSEWHERE ....
HOMEOWNERS WITHOUT
CREDIT AVAILABLE ELSE-
WHERE
BUSINESSES WITH CREDIT
AVAILABLE ELSEWHERE ....
BUSINESSES AND  NON-
PROFIT  ORGANIZATIONS
WITHOUT CREDIT AVAIL-
ABLE ELSEWHERE ..............
OTHERS (INCLUDING NON-
PROFIT ORGANIZATIONS)
WITH CREDIT AVAILABLE
ELSEWHERE
For Economic Injury:
BUSINESSES AND SMALL
AGRICULTURAL COOPERA-
TIVES WITHOUT CREDIT
AVAILABLE ELSEWHERE ....

7.250

3.625

8.000

4.000

7.125

4.000

The numbers assigned to this disaster
for physical damage are 306206 for
Delaware and 306306 for Maryland. For
economic injury the numbers are
975500 for Delaware and 975600 for
Maryland.
(Catalog of Federal Domestic Assistance
Program Nos. 59002 and 59008)

Dated: February 24, 1998.
Aida Alvarez,
Administrator.
[FR Doc. 98-5679 Filed 3-4-98; 8:45 am]
BILLING CODE 8025-01-P
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