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The Office of the Secretary at (202)
942-7070.

Dated: September 25, 2001.
Jonathan G. Katz,
Secretary.
[FR Doc. 01-24451 Filed 9—26-01; 10:21 am]
BILLING CODE 8010-01-M

SECURITIES AND EXCHANGE
COMMISSION

Sunshine Act Meetings

Notice is hereby given, pursuant to
the provisions of the Government in the
Sunshine Act, Pub. L. 94—409, that the
Securities and Exchange Commission
will hold the following meetings during
the week of October 1, 2001: closed
meetings will be held on Tuesday,
October 2, 2001 at 10:30 a.m. and
Thursday, October 4, 2001, at 10:00 a.m.
and an open meeting will be held on
Wednesday, October 3, 2001, in Room
1C30, the William O. Douglas Room, at
10 a.m.

Commissioners, Counsel to the
Commissioners, the Secretary to the
Commission, and recording secretaries
will attend the closed meeting. Certain
staff members who have an interest in
the matters may also be present.

The General Counsel of the
Commission, or his designee, has
certified that, in his opinion, one or
more of the exemptions set forth in 5
U.S.C. 552b(c)(5), (7), (9)(A), (9)(B), and
(10) and 17 CFR 200.402(a)(5), (7), 9(1),
9(ii) and (10), permit consideration of
the scheduled matters at the closed
meeting.

The subject matters of the closed
meeting scheduled for Tuesday, October
2, 2001 and Thursday, October 4, 2001,
will be:

Institution and settlement of
injunctive actions; and

Institution and settlement of
administrative proceedings of an
enforcement nature.

The subject matters of the open
meeting scheduled for Wednesday,
October 3, 2001, will be:

1. The Commission will consider a
recommendation to adopt final
amendments to its broker-dealer books
and records rules, Rule 17a—3 and Rule
17a—4 under the Securities Exchange
Act of 1934. The amendments to Rule
17a—3 would clarify and expand
recordkeeping requirements with
respect to purchase and sale documents,
customer records, associated person
records, customer complaints, and
certain other matters. The amendments
to Rule 17a—4 would expand the types
of records that broker-dealers must
maintain and require broker-dealers to

maintain or promptly produce certain
records at each office to which those
records relate. These amendments are
designed to assist securities regulators,
particularly state securities regulators,
when conducting sales practice
examinations of broker-dealers. These
amendments were originally proposed
on October 22, 1996 (see Exchange Act
Release No. 37850, 61 FR 55593 (Oct.
28, 1996)), and were reproposed on
October 2, 1998 (see Exchange Act
Release No. 40518, 63 FR 54404 (Oct. 9,
1998)).

For further information, please
contact Michael Macchiaroli, Associate
Director, Division of Market Regulation
at (202) 942—-0132, Thomas McGowan,
Assistant Director, Division of Market
Regulation at (202) 942—-4886, or Bonnie
Gauch, Attorney, Division of Market
Regulation at (202) 942-0765.

2. The Commission will consider a
recommendation to propose
amendments to Rule 17f—4 under the
Investment Company Act of 1940, the
rule that governs investment companies’
use of securities depositories. The
proposed amendments would permit
additional types of organizations to
operate as depositories under the rule,
allow depositories to perform additional
functions, and expand the types of
investment companies that can rely on
the rule.

For further information, please
contact Hugh P. Lutz, Attorney, Division
of Investment Management, at (202)
942-0690.

3. The Commission will consider
approving proposed amendments to its
debt collection rules to conform to the
Debt Collection Act, as amended, and
the Federal Claims Collection
Standards, as amended; the rule
amendments would facilitate offset of
unpaid debts against amounts owed by
the government to the debtor, and
permit administrative garnishment of
non-federal wages.

For further information contact,
please contact Kenneth H. Hall, Division
of Enforcement at (202) 942—4635.

At times, changes in Commission
priorities require alterations in the
scheduling of meeting items. For further
information and to ascertain what, if
any, matters have been added, deleted
or postponed, please contact:

The Office of the Secretary at (202)
942-7070.

Dated: September 25, 2001.
Jonathan G. Katz,
Secretary.
[FR Doc. 01-24452 Filed 9-26-01; 10:21 am]
BILLING CODE 8010-01-M

SECURITIES AND EXCHANGE
COMMISSION

[REL. NO. 44839/September 24, 2001]

Securities Exchange Act of 1934;
Order Regarding Government
Securities Reconciliations

Section 36 of the Securities Exchange
Act of 1934 (“Exchange Act”)
authorizes the Commission, by rule,
regulation, or order, to conditionally or
unconditionally exempt any person,
security, or transaction, or any class or
classes of persons, securities, or
transactions, from any provision or
provisions of the Exchange Act or any
rule or regulation thereunder, to the
extent that such exemption is necessary
or appropriate in the public interest,
and is consistent with the protection of
investors. In light of the events of
September 11, 2001, and to facilitate the
orderly reconciliation of transactions in
government securities, the Commission
has determined to provide broker-
dealers with certain relief under
Exchange Act Rules 15¢3-1 and 15¢3—
3. Accordingly,

It is Ordered, pursuant to Section 36
of the Exchange Act, that,

Broker-dealers need not consider the
17th, 18th, 19th, 20th and 21st of
September 2001, as business or calendar
days for purposes of taking deductions
when computing net capital under Rule
15¢3-1 or for purposes of determining
the amount of cash and/or qualified
securities required to be maintained in
a “Special Reserve Bank for the
Exclusive Benefit of Customers” in
accordance with the formula set forth in
Exhibit A to Rule 15¢3-3 arising from
aged fail transactions in government
securities and unresolved reconciliation
differences with accounts or clearing
corporations or depositories involving
government securities.

It is Further Ordered, That

Broker-dealers subject to paragraph (e)
of Rule 15¢3-3 that must maintain with
a bank a “Special Reserve Bank Account
for the Exclusive Benefit of Customers”
and perform the computation specified
in paragraph (e)(1) of Rule 15¢3-3 as of
Friday, September 21, 2001, need not
deposit until 1:00 pm on Tuesday,
September 25, 2001, the amount of cash
and/or qualified securities required to
be maintained in such an account,
rather than one hour after the opening
of banking business on that day.

By the Commission.
Jonathan G. Katz,
Secretary.
[FR Doc. 01-24329 Filed 9-27—-01; 8:45 am]
BILLING CODE 8010-01-M
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SECURITIES AND EXCHANGE
COMMISSION

[Release 34-44831; File No. 600-22]

Self-Regulatory Organizations; MBS
Clearing Corporation; Notice of Filing
and Order Approving a Request for an
Extension of Temporary Registration
as a Clearing Agency

September 21, 2001.

Pursuant to Section 19(a) of the
Securities Exchange Act of 1934
(““Act”),! notice is hereby given that on
August 24, 2001, MBS Clearing
Corporation (“MBSCC”) filed with the
Securities and Exchange Commission
(“Commission”) an application
requesting that the Commission grant
MBSCC full registration as a clearing
agency or in the alternative extend
MBSCC’s temporary registration as a
clearing agency until such time as the
Commission is able to grant MBSCC
permanent registration.2 The
Commission is publishing this notice
and order to solicit comments from
interested persons and to extend
MBSCC’s temporary registration as a
clearing agency through March 31, 2002.

On February 2,1987, pursuant to
Sections 17A(b) and 19(a) of the Act3
and Rule 17Ab2-1 promulgated
thereunder,* the Commission granted
MBSCQC registration as a clearing agency
on a temporary basis for a period of
eighteen months.5 The Commission
subsequently has extended MBSCC'’s
registration through September 30,
2001.6

The Government Securities Clearing
Corporation (“GSCC”), the Emerging
Market Clearing Corporation (“EMCC”),
and MBSCC are currently taking steps
toward the integration of GSCC, EMCC,
and MBSCC and the acquisition of these
clearing agencies by The Depository
Trust and Clearing Corporation. In order
to have time to study the affect of the
acquisition and integration on MBSCC’s
governance and organizational

115 U.S.C. 78s(a).

2 Letter from Jeffrey F. Ingber, Managing Director,
General Counsel and Secretary, MBSCC (August 21,
2001).

315 U.S.C. 78q-1(b) and 78s(a).

417 CFR 240.17Ab2-1.

5 Securities Exchange Act Release No. 24046
(February 2, 1987), 52 FR 3218.

6 Securities Exchange Act Release Nos. 25957
(August 2, 1988), 53 FR 29357; 27079 (July 31,
1989), 54 FR 34212; 28492 (September 28, 1990), 55
FR 41148; 29751 (September 27, 1991), 56 FR
50602; 31750 (January 21, 1993), 58 FR 6424; 33348
(December 15, 1993), 58 FR 68183; 35132
(December 21, 1994), 59 FR 67743; 37372 (June 26,
1996), 61 FR 35281; 38784 (June 27, 1997), 62 FR
36587; 39776 (March 20, 1998), 63 FR 14740; 41211
(March 24, 1999), 64 FR 15854; 42568 (March 23,
2000), 65 FR 16980; and 44089 (March 21, 2001),
66 FR 1691.

structure, the Commission is extending
MBSCC'’s registration as a clearing
agency on a temporary basis through
March 31, 2002.

Interested persons are invited to
submit written data, views, and
arguments concerning the foregoing
application. Such written data, views,
and arguments will be considered by the
Commission in granting registration or
institution proceedings to determine
whether registration should be denied
in accordance with Section 19(a)(1) of
the Act.” Persons making written
submissions should file six copies
thereof with the Secretary, Securities
and Exchange Commission, 450 Fifth
Street, N.W., Washington, D.C. 20549.
Copies of the amended application for
registration and all written comments
will be available for inspection at the
Commission’s Public Reference Room,
450 Fifth Street, N.W., Washington, D.C.
20549. All submissions should refer to
File No. 600-22 and should be
submitted by October 19, 2001.

It Is Therefore Ordered that MBSCC'’s
temporary registration as a clearing
agency (File No. 600-22) be and hereby
is extended through March 31, 2002.

For the Commission, by the Division of

Market Regulation, pursuant to delegated
authority.®

Margaret H. McFarland,

Deputy Secretary.

[FR Doc. 01-24278 Filed 9-27—-01; 8:45 am]
BILLING CODE 8010-01-M

SECURITIES AND EXCHANGE
COMMISSION

[Release No. 34-44830; File No. SR-PCX-
2001-37]

Self-Regulatory Organizations; Notice
of Filing and Immediate Effectiveness
of Proposed Rule Change by the
Pacific Exchange, Inc. Relating to
Changes in Marketing Fees

September 21, 2001.

Pursuant to Section 19(b)(1) of the
Securities Exchange Act of 1934
(“Act”’) 1 and Rule 19b—4 thereunder,?2
notice is hereby given that on August
30, 2001, the Pacific Exchange, Inc.
(“PCX”) filed with the Securities and
Exchange Commission (“Commission”)
the proposed rule change as described
in Items I, IT and III below, which Items
the PCX has prepared. The Commission
is publishing this notice to solicit

715 U.S.C. 78s(a)(1).
817 CFR 200.30-3(a)(16).
115 U.S.C. 78s(b)(1).
217 CFR 240.19b—4.

comments on the proposed rule change
from interested persons.

I. Self-Regulatory Organization’s
Statement of the Terms of Substance of
the Proposed Rule Change

The PCX proposes to change the
amount of the marketing fee that it
currently imposes on options
transactions. A copy of the proposed
new schedule of fees is available at the
PCX and at the Commission. The PCX
also proposes to rebate excess marketing
fees on a monthly rather than a
quarterly basis.

II. Self-Regulatory Organization’s
Statement of the Purpose of, and
Statutory Basis for, the Proposed Rule
Change

In its filing with the Commission, the
PCX included statements concerning the
purpose of and basis for the proposed
rule change and discussed any
comments it had received on the
proposed rule change. The text of these
statements may be examined at the
places specified in Item IV below. The
PCX has prepared summaries, set forth
in Sections A, B, and C below, of the
most significant aspects of the
statements.

A. Self-Regulatory Organization’s
Statement of the Purpose of, and
Statutory Basis for, the Proposed Rule
Change

The PCX currently collects a
marketing fee of $0.40 per market maker
contract in equity options traded on the
PCX.3 Trades between market makers,
including trades between market makers
and Lead Market Makers (“LMMs”’) are
not subject to the marketing fee.

The PCX segregates the funds by
trading post and makes the funds
available to LMMs for their use in
attracting orders in the options traded at
the posts. The LMMs are obligated to
account to the PCX for the use that they
make of the funds. The LMMSs, and not
the PCX, make all determinations
concerning the amount that they may
pay for orders, as well as the types,
sizes, and other factors relating to orders
that qualify for payment. The PCX
provides administrative support to the
LMMs, keeping track of the number of
qualified orders each firm directs to the
PCX and making the necessary debits
and credits to the accounts of the LMMs
and member firms.

The PCX periodically rebates to PCX
market makers the marketing fees that
the LMMs have not paid to order flow

3 See Securities Exchange Act Release No. 43290
(September 13, 2000), 65 FR 57213 (September 21,
2000) (order approving SR-PCX-00-30).
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