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Ready for Commission decision on the
application: January 2006

Linda Mitry,

Deputy Secretary.

[FR Doc. E5-958 Filed 3—-7-05; 8:45 am]|
BILLING CODE 6717-01-P

DEPARTMENT OF ENERGY

Federal Energy Regulatory
Commission

Notice of Amendment of License and
Soliciting Comments, Motions To
Intervene, and Protests

March 2, 2005.

Take notice that the following
hydroelectric application has been filed
with the Commission and is available
for public inspection:

a. Application Type: Amendment of
license.

b. Project No.: 2677-017.

c. Date Filed: January 26, 2005.

d. Applicant: City of Kaukauna,
Wisconsin, acting through its enterprise
fund Kaukauna Utilities (KU).

e. Name of Project: Badger-Rapide
Croche.

f. Location: The project is located on
the Fox River, in Outagamie County,
Wisconsin.

g. Filed Pursuant to: Federal Power
Act, 16 U.S.C. 791(a)-825(r).

h. Applicant Contacts: Mike Pedersen,
Generation Superintendent, Kaukauna
Utilities, 777 Island Street, P.O. Box
1777, Kaukauna, WI 54130-7077, (920)
462-0220, and Arie DeWaal, Project
Manager, Mead & Hunt, Inc., 6501 Watts
Road, Madison, WI 53719, (608) 273—
6380.

i. FERC Contact: Regina Saizan, (202)
502-8765.

j. Deadline for Filing Comments and
or Motions: April 18, 2005.

All Documents (Original and Eight
Copies) Should Be Filed With: Magalie
R. Salas, Secretary, Federal Energy
Regulatory Commission, 888 First
Street, NE., Washington, DC 20426.
Comments, protests, and interventions
may be filed electronically via the
Internet in lieu of paper; see 18 CFR
385.2001(a)(1)(iii) and the instructions
on the Commission’s Web site under the
“e-Filing” link. The Commission
strongly encourages electronic filings.
Please include the project number (P—
2677—017) on any comments or motions
filed.

The Commission’s Rules of Practice
and Procedure require all interveners
filing a document with the Commission
to serve a copy of that document on
each person in the official service list
for the project. Further, if an intervener

files comments or documents with the
Commission relating to the merits of an
issue that may affect the responsibilities
of a particular resource agency, they
must also serve a copy of the document
on that resource agency.

k. Description of Amendment: The
licensee requests that the license be
amended to accelerate the expiration
date of the license. The current
expiration date of the license is
December 31, 2018. The licensee
requests the Commission to issue an
order accelerating the expiration date of
the license to not less than 5 years and
90 days from the date of the
Commission order. The Badger-Rapide
Croche Project consists of three
developments: Old Badger, New Badger,
and Rapide Croche. The Badger
developments have experienced
deterioration over the years. The 2.0-
megawatt (MW) Old Badger powerhouse
was built in 1908. The 3.6-MW New
Badger powerhouse was built in 1929.
The licensee intends to file an
application for a new license proposing
to rebuild the New Badger powerhouse,
and to increase its installed capacity to
7 MW, and to decommission the Old
Badger powerhouse due to its advanced
state of deterioration. No modifications
would be proposed for the existing 2.4-
MW Rapide Croche powerhouse.
Therefore, the licensee wishes to retire
the existing license early and relicense
the project for a new powerhouse to
replace the existing Old/New Badger
powerhouses. If the Commission grants
the request for acceleration, the
Commission will deem the request to be
a notice of intent to file an application
for a new license.

1. Locations of Application: A copy of
the application is available for
inspection and reproduction at the
Commission in the Public Reference
Room, located at 888 First Street NE.,
Room 2A, Washington, DC 20426, or by
calling (202) 502—8371. This filing may
also be viewed on the Commission’s
Web site at http://www.ferc.gov using
the “eLibrary” link. Enter the docket
number excluding the last three digits in
the docket number field to access the
document. For assistance, call toll-free
1-866—208-3676 or e-mail
FERCOnlineSupport@ferc.gov. For TTY,
call (202) 502—-8659. A copy is also
available for inspection and
reproduction at the street address for
KU in item h. above.

m. Individuals desiring to be included
on the Commission’s mailing list should
so indicate by writing to the Secretary
of the Commission.

n. Comments, Protests, or Motions To
Intervene—-Anyone may submit
comments, a protest, or a motion to

intervene in accordance with the
requirements of Rules of Practice and
Procedure, 18 CFR 385.210, .211, .214.
In determining the appropriate action to
take, the Commission will consider all
protests or other comments filed, but
only those who file a motion to
intervene in accordance with the
Commission’s Rules may become a
party to the proceeding. Any comments,
protests, or motions to intervene must
be received on or before the specified
comment date for the particular
application.

o. Filing and Service of Responsive
Documents—-Any filings must bear in
all capital letters the title
“COMMENTS”, “PROTEST”, OR
“MOTION TO INTERVENE”, as
applicable, and the Project Number of
the particular application to which the
filing refers. A copy of any motion to
intervene must also be served upon each
representative of the Applicant
specified in the particular application.

p- Agency Comments—Federal, State,
and local agencies are invited to file
comments on the described application.
A copy of the application may be
obtained by agencies directly from the
Applicant. If an agency does not file
comments within the time specified for
filing comments, it will be presumed to
have no comments. One copy of an
agency’s comments must also be sent to
the Applicant’s representative.

Linda Mitry,
Deputy Secretary.

[FR Doc. E5-960 Filed 3—-7-05; 8:45 am]|
BILLING CODE 6717-01-P

DEPARTMENT OF ENERGY

Federal Energy Regulatory
Commission

[Docket Nos. RM05—-7-000, AD04—-13-000]

Potential New Wholesale Transmission
Services; Assessing the State of Wind
Energy in Wholesale Electricity
Markets; Notice of Draft Agenda for
Technical Workshop

March 2, 2005.

As announced in the Notice of
Technical Workshop issued on February
1, 2005, the staffs of Bonneville Power
Administration (BPA) and the Western
Electricity Coordinating Council
(WECC) will participate with the staff of
the Federal Energy Regulatory
Commission (FERC) at a workshop on
March 16-17, 2005. The workshop will
be held at the Doubletree Hotel &
Executive Meeting Center Portland-
Lloyd Center, 1000 NE. Multnomah,
Portland, Oregon 97232. The workshop



Federal Register/Vol. 70, No. 44 /Tuesday, March 8, 2005/ Notices

11233

is scheduled to begin at 9 a.m. and end
at approximately 5 p.m. (PST) each day.

The goal of the workshop is to work
with market participants to develop
clear definitions for additional
wholesale electric transmission services,
e.g., conditional firm transmission
service, develop applicable pro forma
tariff language that could be included in
public utilities’ open access
transmission tariffs and address
attendant issues.

Attachment A of this Notice contains
the draft agenda for the workshop.
Attachment B contains a table prepared
by Commission staff that identifies and
briefly describes the new transmission
services proposed by other entities.
Attachment C contains a proposal for a
BPA “Conditional-Firm Product.”
Panelists are strongly encouraged to
coordinate among themselves prior to
the workshop to minimize overlap in
the information presented at the
workshop by using the information
attached to this Notice.

The Commission will solicit
comments related to the workshop to be
filed in the captioned docket by April
13, 2005. The comments will be
available for review in the
Commission’s e-Library. The public will
have the opportunity to file reply
comments in response to these
comments by April 29, 2005.

The conference workshop is open for
the public to attend, and preregistration
is not required; on-site attendees may
simply register on the day of the event.

Capitol Connection offers the
opportunity for remote listening of the
conference via the Internet or a Phone
Bridge Connection for a fee. Interested
persons should make arrangements as
soon as possible by visiting the Capitol
Connection Web site at http://
www.capitolconnection.gmu.edu and
clicking on “FERC.” If you have any
questions contact David Reininger or
Julia Morelli at the Capitol Connection
(703-993-3100).

For more information about the
conference, please contact Jignasa
Gadani at 202-502—-8608,
jignasa.gadani@ferc.gov.

Linda Mitry,
Deputy Secretary.
Attachment A

Technical Workshop on Additional
Wholesale Electric Transmission Services
Under the Order No. 888 Open Access Pro
Forma Tariff

Day One
9 a.m.—9:30 a.m.: Opening Session.

e Stephen J. Wright, Administrator,
Bonneville Power Administration.

e Senior Staff Member, Federal Energy
Regulatory Commission.

Note: While the agenda often references the
conditional transmission services contained
in Attachment B, this is not meant to
preclude discussion of the other similar
transmission services.

9:30 a.m.—10:30 a.m.: Identifying and
Addressing Customer Needs.

Panelists will discuss the need for
transmission service options that are
different from those available in the Order
888 pro forma open access transmission tariff
(OATT). Questions intended to be addressed
include:

o Are there provisions of the current pro
forma OATT that are inadequate in terms of
service and rate flexibility? If so, elaborate.

e Do current tariff provisions limit the
potential (or practicality) of certain business
models?

e How can new tariff services balance the
needs and rights of existing and new
customers, without introducing cross
subsidies?

e How can conditional firm transmission
service facilitate the financing of new
generation?

e What are the elements of a new
transmission service option that would be
critical to facilitating reasonable debt or
project financing?

10:30 a.m.—12 p.m.: Preview of the New
Services.

Using Attachment B of this Notice, Table
of Existing/Proposed Transmission Services
and Attachment C as a reference, panelists
will describe the transmission services they
propose to offer as part of a pro forma OATT
and any other services they have developed
to meet customer needs. Panelists should
address the conceptual aspects of the
services. Questions to be addressed include:

¢ Explain the elements of the proposed
transmission services.

e Can the different proposals be reconciled
to create one standard service?

¢ How do these services address customer
needs as stated in the first panel? Are
additional services needed?

e What other characteristics should be
included in the services?

12 p.m.—1 p.m.: Lunch.
1 p.m.—2:30 p.m.: Arranging for Service.

Panelists will describe and discuss the
process in which a customer will arrange for
service. Questions intended to be addressed
include:

e Should Conditional Firm service be
offered to all customers on a non-
discriminatory basis?

e What is the minimum term of the
services: is it one hour with no maximum
term, similar to point-to-point?

e Will customers designate receipt and
delivery points and “reserve” capacity over
specified periods?

e Should Conditional Firm service be
required to be offered as a standard service
under the OATT, or should Conditional Firm
offerings be at the discretion of the
Transmission Owner?

e Should Conditional Firm service only be
offered when a customer’s request for long-

term firm point-to-point service cannot be
met?

¢ How would the transmission queue be
affected with the addition of the new service?

e Should deposits be identical to those for
firm point-to-point service?

e Should a potential Conditional Firm
Customer fund incremental studies to
determine what Conditional Firm capacity
may be available?

e How would a transmission customer
arrange and schedule for this service through
OASIS?

2:30 p.m.—2:45 p.m.: Break.
2:45 p.m.—4:30 p.m.: Service Availability.

Panelists will describe and discuss how a
transmission provider will determine the
amount of capacity available for Conditional
Firm service in an open and transparent
manner. Questions to be addressed include:

¢ What system studies must be performed
to determine the availability of Conditional
Firm service?

e How is the level of expected curtailment
determined?

e Should the level of expected curtailment
be fixed or should it grow, for example, with
demand growth?

e Should there be a limit on the
availability of Conditional Firm service when
expected curtailment reaches some threshold
(e.g., 5 percent, 10 percent, 50 percent?).

e Should Conditional Firm service be
offered in tranches (e.g. 98 percent firm, 95
percent firm, etc.) or should all Conditional
Firm service be subject to the same
curtailment exposure?

e How will transmission planners alter the
modeling of their systems, if at all, to account
for Conditional Firm service?

4:30 p.m.—5 p.m.: Re-cap Consensus Items
and Highlight Action Items for Day 2 of
Workshop.

Day Two

9 a.m.—9:30 a.m.: Recap of Workshop Day 1.
9:30 a.m.—11 a.m.: Curtailment Priority.

Panelists will describe and discuss the
specific details that characterize the new
services. Questions intended to be addressed
include:

e Presently, under the OATT, all firm
service is curtailed on a pro rata basis.
Should Conditional Firm service be curtailed
after non-firm point-to-point and short-term
firm, but before long-term firm point-to-
point?

e Does this service require distinct rules
for curtailment that can only be addressed
through individual contracts? If so, why?

¢ How will curtailment beyond the level
specified in the contract be addressed?

e How are curtailments implemented over
multiple paths where the hours of
availability are different for each path?

e Do all Conditional Firm service
customers have the same curtailment
priority? If not, explain the need for differing
priorities.

e What is the effect of Conditional Firm
service on the availability of short-term firm
service? Would the Commission need to
revise the provisions for short-term firm
service to accommodate Conditional Firm?

e Should Conditional Firm service be
required to be offered as a standard service
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under the OATT, or should Conditional Firm
offerings be at the discretion of the
Transmission Owner?

e Should there be a requirement that a
Conditional Firm customer must take firm
service if it becomes available after it has
arranged for Conditional Firm service?

o If transmission upgrades are installed as
part of new firm service requests, would
Conditional Firm customers be required to
step up to firm and participate in funding
those upgrades?

o In the case of transmission upgrades,
would a Conditional Firm customer be
subject to the same “higher of” standard of
the FERC'’s transmission pricing policy?

e How will system growth affect the
integrity of the Conditional Firm service?

11 a.m.—12:30 p.m.: Impact on Existing
Customers and Reliability.

Panelists will describe and discuss the
potential impact that implementation of
Conditional Firm service will have on
existing customers. Panelists will also
address potential reliability impacts
associated with the implementation of
Conditional Firm service. Questions intended
to be addressed include:

e What should a transmission provider do
to ensure that current firm customers retain
the same level of service?

¢ Will a Conditional Firm service customer
ever be curtailed on a pro rata basis with
long-term firm customers?

e What is the curtailment priority of the
new service with respect to secondary
network service and short-term firm service?

e Are there any potential reliability
impacts due to this new service?

12:30 p.m.—1:30 p.m.: Lunch.
1:30 p.m.—2:30 p.m.: What Should a
Customer Pay?

Panelists will discuss how the rates for
Conditional Firm service should be
determined. Questions intended to be
addressed include:

e Should the rates for Conditional Firm
service be lower than that of firm service to
reflect the lower quality of service?

e Will the implementation of Conditional
Firm impact how the rates are presently
calculated? Will they result in deriving new
billing determinants? Should the revenue
from Conditional Firm service be credited
against the transmission revenue
requirement?

e What are the potential revenue effects of
these new services?

e How do we design the rates for
Conditional Firm service that would prevent
subsidization by traditional transmission
customers?

e What are the cost obligations of
Conditional Firm customers if the
transmission provider builds new facilities to
alleviate congestion across a path?

e What should be the rules for allocating
costs to the Conditional Firm service
category?

2:30 p.m.—4 p.m.: How it All Fits Together,
Including What Other Parts of the Tariff
Must be Revised.

Panelists will discuss how the Conditional
Firm service will function in relation to the

existing terms and conditions of the OATT.

In addition, panelists will discuss potential

modifications to existing tariff provisions

that must be made to implement Conditional

Firm service. Questions to be addressed

include:

o What other sections of the OATT must
be modified to accommodate Conditional
Firm service?

e Do transmission providers consider
Conditional Firm transmission service a new
tariff provision or a variant of point-to-point
service?

e Where will the proposed service fit into
the existing tariff, i.e., will a new service
section be needed?

e Should Conditional Firm service be
regional, transmission operator specific, or
generally applicable under FERC’s pro forma
tariff?

4 p.m.—5 p.m.: Recap Consensus Items/Tasks
Accomplished and Listing Outstanding
Issues/Questions.

During this part of the workshop
participants and moderators will:

e Recap solutions/tasks accomplished.

e Develop lists of questions and issues
requiring further work.

e Agree on roles and responsibilities to
develop possible solutions on questions and
issues that requiring further work at the end
of the Workshop as well as the filing of these
in the proceeding for the Workshop.

Attachment B



11235

Federal Register/Vol. 70, No. 44 /Tuesday, March 8, 2005/ Notices

‘PolEIS 10N

‘PolELS 10N

‘pajeis Apoidx3 10N

"9UON

‘snjejs
ananb [euiflio U}l pINOM SIaWolsn)

"aUON
'sieah 01—}

‘wolsAs Jo asn ajeuoiyodosd uo paseg
"JUleJ}SUOD B 9A8I[8l 0} Jo Aljige]|
-81 JO suoseal 10} Juswi|ieund o} 108
-gNS 90IAIBS W4 pUB ‘S92IN0S8l
}JOoM}au-uou AIepuooas woly adIAIeS
ylomiau o} Joud Ing ‘w4 ‘Ajyiuow
JApt@am/Ajiep/anoy  ‘sjuiod  Arepuo
-09S WOl Ssjoalipal Joye psjieun)

‘pPajels 10N

“Jeak ay} Jo sinoy isow ul
DLV UsIoyNsul si 818y} Usym paialo
"Aluo d1d

‘PSIEIS 10N

‘Aued Aue o} 9|qejieAy

‘a|qe|iene
awoo9agq Aew Jeyr aoines Aue o}
[esnjey 1sil4 J0 WYBIH—d1d Wii4-UON

" polels 10N

palels 10N

peyeis Apoldx3 10N

............................................ poleIS 10N
‘snjejs
ananb |euiblo urejal piNOM Jawolsn)

8UON
417 se awes

"Juswireuno oy [enuslod
18yBly 108]j81 0} 417 O} BAIE[3I PAdLd

"90IM9G W4 [euonipe.}
0} Joud Ing wii4-UoN [[e Jeye psjienn)

pajels 10N

‘dld w4
Jeuonipel; Jo i1senbal Jo unowe [N}

10} JusIoIYNSUl S| D1V UBYM B|ge|ieAy

Aluo d1d
"uoneoldde 417

B JWQNS OYM SIOWOISNO 0} paleyo

‘dld 4171
[euoniped; jo 1senbail ||n} }98W 0} SisI
-X8 D]V lusloinsul saulwialep dl

UsUM SIBWOISNO d1d 17 O} d|gejieAy

Xipuaddy ue ul payeubisep aq
Jm yuow Buunp sinoy juswiieun)d
'ss9004d uoneoldde Buunp pauiwie)l
- "JeaA jo 8oueleq Jo} wli4 [euon
-lpuo) pue JeaA jo pouad paulep

Buunp Wil paIsyO—Wi4 [BUOHIPUOD

" pelels 10N

pajels 10N

paeis Ajpoidx3 10N

psiels 10N
............................................ PoIeIS 10N
psiels 10N

ajel | | YO Jo abejusoled

psiels 10N

pelels 10N
‘9|ge|leAe Jou SI
Junowe [|n} 8y} pue 8dIAI8S UOISSIW
-suel] dld wdi4 Bunsenbal ul
SOWO09D JBWOISND B JI d|ge|ieAe Ajuo
S| 80INI8S "82IMBS Sy} 1sanbal Ajleo
-jioads pue Ul BWOD JOUUBD JBWO}
-Sno y "1onpoud | | YO PJEpPUElS B 10N
Ajuo d1d
*90IAI8S WlBU| |elued 10}
uoneoldde ue pwqgns jsnw Jawoisn)

"}senbal ||} s Jowolsno Joaw
0] SISIX& OV 1ULIoNsSul SauluLIg)
-9p dl UBUM slawolsnd 0} o|gejieny

‘sainpaooid uonesijdde Buunp paulw
-1919Qq “Jeak Jo ‘yuow ‘oam ‘Aep e
0 uoiuod B Ajuo ajgejieAe Inq w4
S| 90IAIBS 8| —o9IAI9S WLdlU| [elued

"siybry Jenojjoy
aABY JOU [IM pue ananb woiy
panowsal ‘eyep Jaje| e e Ajoeded
BIIX® S8SNjaJ JAWOISNI JI INQ ‘SBA

‘'dld

417 Se awes pejeals} awi |eal
u| ‘e|npayos-aid 0} spew aq ue)d

AN pue

41S ‘d17 40} OLV dlgE|leAE jO
Junowe 8y} S8y "417 Se awes

"418 0} Bungy

-jo o} Joud wui4 0} pspesbdn 49
40 epeifop jou |Im 41S J0 9JeS

‘sjsenb

-2l Ayoeded |ny 198w 0} Ajoeded
10} @nanb Ul urewsal [|IM siawolsn)

............................................... BUON
417 Se awes
Aoeded ul uononpas ay) se
abejusoiad awes ayy Aq paonp
-8l ojel | |VO 8y} o del |1VO

....................................... poIels 10N
‘paulwIBlep aq

01 Aljigeqoud o |aA8] B Uuo paseq

aq Ayl [Im Ing ‘panjosal 194 JoN

'suolIpuod pasodoid jo sal
-pn}s pue ejep abesn ouolsIy UO
paseq SIayo JO Jaquinu pajwI]
onpoid 1 1YO piepuels B JON
Aluo did
"417 4o} uoneoyd
-de ue jpwqgns islij Isnw JswWoISN)
ananb Bunsixe ul 8q 1snpy 1senb
-8l ||n} SJ8WOISNO }9awW 0} Sisl
-X8 D1V uaoinsul saujwiaiap
dl usym siawolsnd 0} d|gejieny
"90INIBS JO
S|oA9| UlBMSD @djuelent) ‘sainp
-9004d uoneoldde Buunp pauiw
-la}o@ "sinoy pue ‘shep ‘syoem
‘syjuow urepsd Buunp  pajwi|
g sieah Jo Jeqwinu e Joj Wil
S| 90IM8S Byl—Wll{ [BUOIIPUOD

swbiy Jenojioy

Aoede) o1 uononpay

..................... O|_|< uo wOQQE_

40 uo 41S Jjo joedw

ananp
‘siswolisn)
dld 417 Bunsixe uo joedw

........................... Juswirenny

‘spoled
9|qe|ieAy Jo uoneulwiseg

Augeireny eoines
.................... mo_\/\_mm %o QQ\AI_I

* uoneolddy paiejdwon

................. Jawolsny Q_D_@__m

80IAI8S 1O ainjeN

wul-uou Ayuoud—s 1 VINY

wiy [euonipuod—gs1VvINY

wuy fered—dionuioed

W1y [euonpUOO—y dg

;1 STOINHAS NOISSINSNYH ] d3SOdOdd/ONILSIXT 40 319V L



Federal Register/Vol. 70, No. 44 /Tuesday, March 8, 2005/ Notices

11236

“Wi4-UON—AN
W4 W9l Hoys—41S
‘Wli4 wie| Buol—417
JuI0d 0} Julod—d1d
‘Wil [BUONIPUOD—4D |

"11VO Ul yuo} ‘spybiy 108a1paY/s|el
POIBIG JON | e 0123123 TS0 Lo N palels 10N | 18s sainpaosoid wuey Buol se swes | -leje@/susodegauswubissy
wuy-uou Aoud—s1 vINY W1y [euonipuoo—s 1 vINY wuyy rened—dionuoed W1y [euonipuod—ydg

panuUiUO)— S3VIAHIS NOISSINSNVYH] d3SOdOHd/ONILSIXT 40 319V L



Federal Register/Vol. 70, No. 44 /Tuesday, March 8, 2005/ Notices

11237

Attachment C

Proposal for a Conditional-Firm Product
With Bonneville Power Administration’s
Transmission Business Line

Background

BPA’s transmission system inventory is
nearing zero, particularly on some
constrained flowgates. Posted ATC indicates
that on many flowgates there is limited long-
term firm Available Transfer Capability
(ATC) remaining. However, data from
planning and operations shows that
congested flowgates are at peak capacity for
only a limited number of hours each year. We
propose that the TBL offer a new
transmission product, referred to here as the
“Conditional-Firm” (CF) product, which
could optimize use of the existing
transmission system and the ability to obtain
transmission service as well as provide
customers more flexibility.

Rationale

There is a need for additional ATC for
generators and utilities to be able to engage
in long-term contracts to serve growing
Northwest loads. The CF product would offer
transmission service that would have more
certainty than non-firm service, but would
not be required to be available for the full
year assuming all lines in service. (Current
long-term firm service does allow for some
outages throughout the year.) Many
generators and utilities feel they could work
with a transmission product with limited risk
to transmission capacity availability.
Intermittent generators like wind, do not
always need the full transmission capacity of
their contracts and would be less impacted
by small incremental risks to capacity
availability and therefore more likely to
purchase CF. Generators and utilities are not
comfortable signing twenty-year contracts for
non-firm transmission for new resources with
the risks inherent in transmitting that power
strictly via non-firm transmission service. It
is also difficult to get funding for new
generators without transmission certainty.
Since additional transmission lines are
unlikely to be built soon to serve generators
in many locations, customers have requested
that BPA offer innovative products like CF
that make more efficient use of the
transmission system over constrained paths
and allow new generators to get their power
to market.

A significant number of utilities and
generators need to be able to finalize their
contracts in the near future. For renewable
generators this is especially true since their
costs depend on the Federal Production Tax
Credit (PTC). The PTC has been extended
through 2005. Further extensions beyond
2005 are anticipated, but still unclear. A CF
product defined by the end of 2005 and
implemented in 2006 could provide a bridge
until such time as more ATC is available
from BPA via new transmission line
construction or expiring contracts.

Proposed Conditional-Firm Product

TBL needs to develop a new type of long-
term transmission service that provides for as
many months of firm service as possible
during the year, combined with a certain

number of hours identified for potential
unavailability of capacity over a set number
of months, weeks, or days.

The amount of capacity that would not be
available and may require reductions to
capacity availability is yet to be determined.

The CF product would provide a year
round, long-term transmission product that
would guarantee a certain level of availability
of capacity and therefore identified number
of potential hours of reductions to capacity
availability. It could be “less firm than firm”
but “more firm than non-firm” in months
that firm ATC is not available.

Elements of the Conditional Firm Product

e This CF product would be available for
PTP service using the existing long-term firm
transmission service queue. Customers
would have to ask for long-term firm service
and be in the existing queue. If the requested
long-term firm service is not available but
there is some CF available over the flowgates
requested, then an offer of CF will be made
to the customer.

e This product would provide firm service
for a number of identified years within which
certain months, weeks, or days would be
identified where capacity may not be
available and could be cut or limited. Within
each year, the months where capacity is
available and no additional reductions to
capacity availability are needed beyond those
associated with standard long-term firm PTP
service is needed, will be treated identically
to any other PTP service agreement.

o A specific number of hours would be
identified per year of service that may not
have capacity available and could be
curtailed. This identified limit would not be
exceeded. The number of potential hours that
could be potentially curtailed would be
based on a particular level of probability (to
be determined) and no greater than this
identified occurrence. This may limit the
numbers of offers for this product based on
probability level selected and based on
historic data and future modeling results.
Example: If 5% of the year was the level
identified, the number of hours of capacity
not available and that could be curtailed
could be as great as 438 hours per year.
There’s still the question of how to calculate
the number of curtailable hours over several
flow gates. We propose calculating the given
probability level over each flowgate and
adding them together. This will be a
conservative estimate and lessen the risk of
impacting other firm PTP contracts. (We are
currently working to determine what this
level will be for the CF Product.)

e If service is scheduled (in real time), the
Customer will receive the CF product similar
to any other firm service. Reductions to
capacity availability can only be made in pre-
schedule. In real time, the CF Agreement will
be treated identically to any other PTP
Agreement; there will be no reductions prior
to other firm contracts in real-time. If CF
service is not available on pre-schedule and
a CF customer is curtailed, but then firm
service becomes available, the CF Customers
service will be restored on a pro-rata basis
after the existing long-term firm PTP
customers have had their transmission rights
restored.

e This firm product could be the same
Tariff rate as the current long-term firm
service product or a new proposed Tariff rate,
to be determined. For example, if the long-
term PTP rate is used, the Customer could be
charged on a probability basis, i.e. would be
charged for 98 or 95% of PTP for a 2% or
5% reduction to capacity availability right.
There will be times that Customers may not
be curtailed up to the limit put in the CF
contract but Bonneville is securing the right.

e This Product will not degrade existing
long-term firm Customer rights or service.

e The number of reductions to capacity
availability would be identified as a limit to
everyone receiving this service. This would
be done when the Agreement offered is
signed and would not change for the duration
of the Agreement. Any reductions after the
limit is reached would be done on a pro rata
basis along with all other firm Agreements.

¢ Assignments, deposits, deferrals and
Redirects would be the same as existing
Tariff provisions allow, but would have to
take into account the reduction to capacity
availability associated with the CF contract.

e A Limited number of offers will be
available for this product based on the
reduction of capacity availability probability.
The limit would be determined by TBL based
on historic usage data and studies of
projected future conditions.

A CF product would be offered only to a
customer who has submitted a request for
long-term firm service that cannot be filled
due to lack of ATC on one or more flowgates.
Given this requirement, the CF product that
is offered to customers should be as close to
long-term firm as possible. And those offered
a CF product should remain in the queue to
be upgraded to year round firm service
should it become available. If a CF contract
holder is offered the firm service they
requested at a later date and they refuse the
offer, the CF customer will be removed from
the queue. In this case, the CF contract
holder will keep their CF contract for its term
and they will not be given roll over rights for
a future CF contract. This policy is the same
as that offered to customers purchasing
partial or Seasonal Partial firm service.

Other ways this product should be treated
as firm service are:

o Ability to do firm and non-firm redirects
in the same way as firm service.

e Similar OATT Section 22 Reservation
Priority rights as currently allowed.

e Available for the same length of service
term allowed for long-term firm service.

e Same de minimus rule as defined in
Bonneville’s current ATC Methodology.

o Sale of this product affects amount of
ATC available for LTF, STF, and NT service
in the same way as firm. (The product should
be modeled as firm even during months
where there is no ATC available. In this case
ATC would look negative on some paths and
should limit availability of STF and non-firm
for other parties.)

e Same long-term request procedures and
deposits required as identified in the OATT.

e Same standards for managing the queue
and granting requests.

¢ Same Extension of Commencement of
Service Rights.

¢ And same Deferral of Service Rights.
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Additional Conditions

It is critical that new sales of STF
transmission service not degrade the value of
the conditional firm transmission product.
All CF contract amounts will be treated as
firm obligations when determining the
amounts of STF and nonfirm transmission
available for future periods. The renewable
generators propose that CF customers be
upgraded to firm service during conditional
months when firm service is determined
available on a monthly, weekly, daily or
hourly basis. Once CF customers are
upgraded to firm, additional STF could then
be sold during the same time frame and
without gaining the reduction in capacity
availability priority over CF customers. If
there is more than one conditional-firm
customer impacting a constrained path, and
the available STF on that path is less than the
combination of CF customer requests, the
available STF must be allocated among those
customers in a fair and reasonable way.

Customers offered new CF Agreements will
be provided clear guidance on the risk of
reductions in the capacity availability based
on historic transmission usage data.

Price

Renewable generators and other
independent power producers who have
expressed interest in this product believe that
the price should reflect the fact that
customers of conditional-firm are more likely
to experience reductions in capacity
availability than customers with firm
transmission. Given this increased
curtailment potential, there is an expectation
on the renewable generator’s part that the
resulting cost would be less than a full year
of firm transmission. In order to avoid the
need for a rate case, the renewable generators
propose a pricing structure that uses current
TBL transmission rates. The proposal is that
CF customers pay firm transmission rates for
the percentage of the year that they are
guaranteed to receive firm transmission. For
example, if a customer is offered a CF
product that will be firm 95% of the year,
this customer will pay 95% of the cost of a
year of PTP service. We invite other opinions
and suggestion on this pricing issue.

[FR Doc. E5-963 Filed 3—7-05; 8:45 am]
BILLING CODE 6717-01-P
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Federal Energy Regulatory
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[Docket No. AD05-1-000]

Principles for Efficient and Reliable
Reactive Power; Notice of Technical
Conference

March 2, 2005.

As announced in a Notice of
Technical Conference issued on January
31, 2005, in the above referenced
proceeding, a technical conference will
be held on March 8, 2005, from
approximately 9 a.m. until 5 p.m. (EST),

in the Commission Meeting Room on
the second floor of the offices of the
Federal Energy Regulatory Commission,
888 First Street, NE., Washington, DC.
All interested persons may attend, and
registration is not required.
Commissioners are expected to
participate. Attached is the agenda for
the conference.

Transcripts of the conference will be
immediately available from Ace
Reporting Company (202—-347-3700 or
1-800-336—-6646) for a fee. They will be
available for the public on the
Commission’s eLibrary system seven
calendar days after FERC receives the
transcript. Additionally, Capitol
Connection offers the opportunity for
remote listening and viewing of the
conference. It is available for a fee, live
over the Internet, by phone or via
satellite. Persons interested in receiving
the broadcast, or who need information
on making arrangements should contact
David Reininger or Julia Morelli at the
Capitol Connection (703-993-3100) as
soon as possible or visit the Capitol
Connection Web site at http://
www.capitolconnection.gmu.edu and
click on “FERC.”

FERC conferences are accessible
under Section 508 of the Rehabilitation
Act of 1973. For accessibility
accommodations please send an e-mail
to accessibility@ferc.gov or call toll free
866—208-3372 (voice) or 202—208-1659
(TTY), or send a FAX to 202—208-2106
with the required accommodations.

For more information about the
conference, please contact Derek
Bandera at (202) 502—-8031
(Derek.bandera@ferc.gov) or Sarah
McKinley at (202) 502—-8004
(sarah.mckinley@ferc.gov).

Linda Mitry,
Deputy Secretary.

Reactive Power Conference
March 8, 2005—Agenda

9 a.m.—Opening Remarks
Richard O’Neill, Federal Energy Regulatory
Commission
9:15 a.m.—Panel [—Reliability and Technical
Issues
Panelists:
Donald Benjamin, NERC
Philip Fedora, Northeast Power
Coordinating Council
Michael Connolly, CenterPoint Energy
Ronald Snead, Cinergy Services (MISO
Transmission Owners)
Michael Calimano, New York ISO
Anjan Bose, Washington State University
Robert O’Connell, Williams Power
Company, Inc.
Terry Winter, American Superconductor
Eric John, ABB Inc.
11:15 a.m.—Panel I[I—Short-Term Reactive
Power Issues
Panelists:

Dennis Bethel, American Electric Power
Allen Mosher, American Public Power
Association
David Bertagnolli, ISO New England
Steve Wofford, Constellation Energy
Commodities Group, Inc.
John Lucas, Southern Company
John Simpson, Reliant Energy, Inc.
Scott Helyer, Tenaska, Inc.
1 p.m.—Lunch Break
2 p.m.—Panel I[II—Prospective Reactive
Power Solutions
Panelists:
Fernando Alvarado, IEEE-USA Energy
Policy Committee
Michael Calviou, National Grid USA
Mayer Sasson, Consolidated Edison of New
York
Steven Naumann, Exelon Corporation
David Clarke, Navigant Consulting, Inc.
Harry Terhune, American Transmission
Company LLC
Robert D’Aquila, GE Energy
Kris Zadlo, Calpine
Andy Ott, PJM Interconnection, L.L.C.
4 p.m.—Adjourn

[FR Doc. E5-965 Filed 3—7-05; 8:45 am]
BILLING CODE 6717-01-P

DEPARTMENT OF ENERGY

Federal Energy Regulatory
Commission

[Docket No. PL04-3-000]

Natural Gas Interchangeability; Notice
Seeking Comments

March 2, 2005.

On February 28, 2005, the Natural Gas
Council filed two reports in the
captioned docket: White Paper on
Liquid Hydrocarbon Drop Out in
Natural Gas Infrastructure and White
Paper on Natural Gas Interchangeability
and Non-Combustion End Use:
Representatives of the Natural Gas
Council summarized the reports at the
Commission’s March 2 open meeting.
The Commission has posted these
reports on its Web site at http://
www.ferc.gov and is soliciting public
comment on them. In addition, the
reports are accessible on-line at http://
www.ferc.gov, using the “eLibrary”’ link
and are available for review in the
Commission’s Public Reference Room in
Washington, DC. The Commission will
use the reports and comments received
to inform its decisions as to how it
should address issues of natural gas
quality and natural gas
interchangeability.

Comments should be filed no later
than thirty days from the date of this
Notice, as indicated by the comment
date below. The Commission
encourages electronic submission of
comments in lieu of paper using the
“eFiling” link at http://www.ferc.gov.
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