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§ 64.901

(a) Candidate means an individual
who seeks nomination for election, or
election, to Federal office, whether or
not such individual is elected, and an
individual shall be deemed to seek
nomination for election, or election, if
he has (1) taken the action necessary
under the law of a State to qualify
himself for nomination for election, or
election, to Federal office, or (2) received contributions or made expenditures, or has given his consent for any
other person to receive contributions
or make expenditures, with a view to
bringing about his nomination for election, or election, to such office.
(b) Election means (1) a general, special, primary, or runoff election, (2) a
convention or caucus of a political
party held to nominate a candidate, (3)
a primary election held for the selection of delegates to a national nominating convention of a political party,
and (4) a primary election held for the
expression of a preference for the nomination of persons for election to the office of President.
(c) Federal office means the office of
President or Vice President of the
United States: or of Senator or Representative in, or Delegate or Resident
Commissioner to, the Congress of the
United States.
(d) Person means an individual, partnership, committee, association, corporation, labor organization, and any
other organization or group of persons.
(e) Unsecured credit means the furnishing of service without maintaining
on a continuing basis advance payment, deposit, or other security, that
is designed to assure payment of the
estimated amount of service for each
future 2 months period, with revised estimates to be made on at least a
monthly basis.

comply with the requirements set forth
in paragraphs (b) through (g) of this
section.
(b) If a carrier decides to extend unsecured credit to any candidate for
Federal office or any person on behalf
of such candidate, then unsecured credit shall be extended on substantially
equal terms and conditions to all candidates and all persons on behalf of all
candidates for the same office, with
due regard for differences in the estimated quantity of service to be furnished each such candidate or person.

§ 64.804 Rules governing the extension
of unsecured credit to candidates
or persons on behalf of such candidates for Federal office for interstate and foreign common carrier
communication services.
(a) There is no obligation upon a carrier to extend unsecured credit for
interstate and foreign communication
services to a candidate or person on behalf of such candidate for Federal office. However, if the carrier chooses to
extend such unsecured credit, it shall

[37 FR 9393, May 10, 1972, as amended at 62
FR 5166, Feb. 4, 1997; 82 FR 48778, Oct. 20,
2017]

Subpart I—Allocation of Costs
§ 64.901 Allocation of costs.
(a) Carriers required to separate their
regulated costs from nonregulated
costs shall use the attributable cost
method of cost allocation for such purpose.
(b) In assigning or allocating costs to
regulated and nonregulated activities,
carriers shall follow the principles described herein.
(1) Tariffed services provided to a
nonregulated activity will be charged
to the nonregulated activity at the
tariffed rates and credited to the regulated revenue account for that service.
Nontariffed services, offered pursuant
to a section 252(e) agreement, provided
to a nonregulated activity will be
charged to the nonregulated activity at
the amount set forth in the applicable
interconnection agreement approved
by a state commission pursuant to section 252(e) and credited to the regulated revenue account for that service.
(2) Costs shall be directly assigned to
either regulated or nonregulated activities whenever possible.
(3) Costs which cannot be directly assigned to either regulated or nonregulated activities will be described as
common costs. Common costs shall be
grouped into homogeneous cost categories designed to facilitate the proper allocation of costs between a carrier’s regulated and nonregulated activities. Each cost category shall be allocated between regulated and nonregulated activities in accordance with
the following hierarchy:
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47 CFR Ch. I (10–1–19 Edition)

(i) Whenever possible, common cost
categories are to be allocated based
upon direct analysis of the origin of
the cost themselves.
(ii) When direct analysis is not possible, common cost categories shall be
allocated based upon an indirect, costcausative linkage to another cost category (or group of cost categories) for
which a direct assignment or allocation is available.
(iii) When neither direct nor indirect
measures of cost allocation can be
found, the cost category shall be allocated based upon a general allocator
computed by using the ratio of all expenses directly assigned or attributed
to regulated and nonregulated activities.
(4) The allocation of central office
equipment and outside plant investment costs between regulated and nonregulated activities shall be based upon
the relative regulated and nonregulated usage of the investment during
the calendar year when nonregulated
usage is greatest in comparison to regulated usage during the three calendar
years beginning with the calendar year
during which the investment usage
forecast is filed.
(c) A telecommunications carrier
may not use services that are not competitive to subsidize services subject to
competition. Services included in the
definition of universal service shall
bear no more than a reasonable share
of the joint and common costs of facilities used to provide those services.
[52 FR 6560, Mar. 4, 1987, as amended at 52 FR
39534, Oct. 22, 1987; 54 FR 49762, Dec. 1, 1989;
62 FR 45588, Aug. 28, 1997; 67 FR 5702, Feb. 6,
2002]

§ 64.902

Transactions with affiliates.

Except for carriers which employ average schedules in lieu of determining
their costs, all carriers subject to
§ 64.901 are also subject to the provisions of § 32.27 of this chapter concerning transactions with affiliates.
[55 FR 30461, July 26, 1990]

§ 64.903

Cost allocation manuals.

(a) Each incumbent local exchange
carrier having annual revenues from
regulated telecommunications operations that are equal to or above the

indexed revenue threshold (as defined
in § 32.9000 of this chapter) except midsized incumbent local exchange carriers is required to file a cost allocation manual describing how it separates regulated from nonregulated
costs. The manual shall contain the
following information regarding the
carrier’s allocation of costs between
regulated and nonregulated activities:
(1) A description of each of the carrier’s nonregulated activities;
(2) A list of all the activities to which
the carrier now accords incidental accounting treatment and the justification therefor;
(3) A chart showing all of the carrier’s corporate affiliates;
(4) A statement identifying each affiliate that engages in or will engage in
transactions with the carrier and describing the nature, terms and frequency of each transaction;
(5) A cost apportionment table showing, for each account containing costs
incurred in providing regulated services, the cost pools with that account,
the procedures used to place costs into
each cost pool, and the method used to
apportion the costs within each cost
pool between regulated and nonregulated activities; and
(6) A description of the time reporting procedures that the carrier uses,
including the methods or studies designed to measure and allocate nonproductive time.
(b) Each carrier shall ensure that the
information contained in its cost allocation manual is accurate. Carriers
must update their cost allocation
manuals at least annually, except that
changes to the cost apportionment
table and to the description of time reporting procedures must be filed at the
time of implementation. Annual cost
allocation manual updates shall be
filed on or before the last working day
of each calendar year. Proposed
changes in the description of time reporting procedures, the statement concerning affiliate transactions, and the
cost apportionment table must be accompanied by a statement quantifying
the impact of each change on regulated
operations. Changes in the description
of time reporting procedures and the
statement concerning affiliate transactions must be quantified in $100,000
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